The Employer
Contribution Rate



EMPLOYER CONTRIBUTION
RATE (ECR)

June 30, 2008 Valuation

6.19% of pay

(decrease of approx 19% over current
ECR of 7.63% of pay)



ECR - COMPONENTS
June 30, 2008 Valuation

NORMAL RATE 5./3%
EXPENSE RATE 0.32
GROUP LIFE RATE 0.13

EXCESS BENEFIT PLAN RATE  0.01

JUNE 30, 2008 EMPLOYER
CONTRIBUTION RATE: 6.19%



When will 1t Apply?

« Will be multiplied
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year salaries
 Will be collected in W\

’10-"11 fiscal year >~ S
(Sept/Oct/Nov *10) SAA T



Employer Dollars Contributed

TRS Employer Contributions (ECR —
based) collected In -

ECR
Fall 2007 - $1.1 billion 8.60%
Fall 2008 - $1.2 billion 8.73%
Fall 2009 - $1.1 billion 7.63%

Fall 2010 - $910 million* 6.19%

*estimated



Noteworthy lItems

e ECR - decrease
from prior year’s
rate of 7.63%

e Funded ratio at
6/30/08 = 106.6%
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New Entrant Rate of 11.8%




The Next Valuation — 6/30/09

e Liabilities — not yet known;
salary/service data not yet finalized

e Assets — not finalized either, but a
pretty good idea where we’ll be

e Next ECR — up!




